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ACTION ARA-10 

INFO OCT-01 ISO-OO SP-02 USIA-06 AID-05 EB-07 NSC-05 

CIEP-01 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 

COME-OO FRB-03 INR-07 NSAE-00 XMB-02 OPIC-03 LAB-04 

SIL-01 L-03 H-02 PA-01 PRS-01 IO-13 /098 W 

013948 

R 162200Z AUG 76 
FM AMEMBASSY SANTIAGO 
TO SECSTATE WASHDC 880 
INFO AMEMBASSY LIMA 
AMEMBASSY LA PAZ 
AMEMBASSY BOGOTA 
AMEMBASSY CARACAS 
AMEMBASSY QUITO 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 

CONFIDENTIAL SANTIAGO 7978 

E. O. 11652: GDS 
TAGS: PFOR, Cl 

SUBJECT: CHILE: ANDEAN PACT ATMOSPHERICS 

1 . IN AFTER-DINNER CONVERSATION WITH AMBASSADOR AUGUST 13, 
FOREIGN MINISTER CARVAJAL DISCUSSED ANDEAN PACT DEVELOPMENTS 
WITH SOME SATISFACTION. CARVAJAL SAID THAT AS FAR BACK AS TIME 
OF OAS GENERAL ASSEMBLY IN JUNE, FOREIGN MINISTERS VISITING IN 
SANTIAGO HAD SUGGESTED A "POLITICAL SOLUTION". CHILE HAD, 
HOWEVER, REJECTED THE ROUTE OF COMPROMISE ON A POLITICAL BASIS, 
PREFERRING INSTEAD TO MAKE ITS POINT REGARDING THE NECESSITY 
OF MORE FAVORABLE CONDITIONS FOR FOREIGN INVESTMENT AND MORE 
LIBERAL CUSTOMS AND IMPORT PRACTICES. AS A TRAINED ECONOMIST, 
CHILEAN REP, ECONOMICS MINISTER SERGIO DE CASTRO, HAD BEEN 
PRESENTING CHILE'S POSITION VERY FORCEFULLY, AND GOC WAS PLEASED 
WITH HIS CONDUCT IN THE TALKS. 
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2. CHILE, CARVAJAL STATED, WOULD NOT WITHDRAW FROM THE ANDEAN 
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PACT. NOW WAS THERE ANY PROVISION FOR ESPULSION. CHILE WOULD 
STAND ON ITS LEGAL POSITION. IF OTHER ANDEAN PACT MEMBERS PUSHED 
MATTERS TO A CRISIS, CHILE WOULD NOT BE GRAVELY AFFECTED. 

CHILEAN BUSINESSMEN WERE TELLING CARVAJAL THAT CHILEAN TRADE 
WITH CITY OF SAO PAULO, BRAZIL, ALONE WAS MORE IMPORTANT THAN 
ALL OF THAT WITH ANDEAN PACT. CHILE'S ECONOMIC FUTURE MIGHT 
LOGICALLY BE MORE CLOSELY TIED TO ARGENTINA, URUGUAY, AND BRAZIL 
THAN TO OTHER PACT MEMBERS. THRUST OF CONVERSATION WAS THAT CHILE 
HAD MADE ITS POSITION CLEAR: ACTION WAS NOW UP TO THE OTHER 
PACT MEMBERS. 

3. TREADING WARILY, AMBASSADOR COMMENTED THAT U.S. HAD A 
SYMPATHETIC INTEREST BOTH IN LIBERAL TRADE AND INVESTMENT 
POLICIES ESPOUSED BY CHILE, AND IN REGIONAL AND SUBREGIONAL ECONOMIC 
ASSOCIATIONS WITH SOUND DEVELOPMENT AND GROWTH OBJECTIVES. 
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